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fn‘dustry"‘*fa‘l‘fers fdr I_ack of inte‘rejst,-
“eredit problems |

‘By. JOHN MILEER
) Assotlated Press

NEW ELYMOUTH, ,Idaho—
The 'ia ‘oad: siding’ & Blue Sky
Biodiesel hasr’t-seen-an oil train
for six;months. A dozeén 000zl
lon-storage silos in this 104-year:
old:Payatte Rwerfarmmg town 51t
émpty. -

Owner Rob Black begian lns $4
million facﬂlty in 2005 amid high
hopes: Prices for he- soybean and
canolz oil to produce fuel for d.lesel
VBthlBS were low and diesel:
were rising. “Freni planis:
nearby promlséd a steady Supply
of used grease. k
o Meanwhﬂe everyone from '

ran -ifs - amps oft bmdlesel “Was
gingingithiefuel’s praises. B
Despite the green hype, a-com-
plicated brew of factors haveforced .
Blackand atleast a third of Ainer-
ica’s™ iﬁéﬁlesel refiners _.ta ‘cease

thty prlces Sky-

: ”_w,)th&sEurﬂpean*

_‘role too, enacting | tarlﬁ's in Mal:ch i

"iﬁﬁrgﬁwhen asked
what Went Wrang

“Do’t you mean, ‘Why was I
so stupid?’ he toId The Assr:mated
Press.

The numbers say 1t a]l Last
week, the price of West Coast
canola-based bivdiesel was abotit
$3.42 per gallon, before iaxes; con- -
ventional diesel-went forundér $2.
Even with a §1 per.gallon faderal

" -credit for blenders, biodiesel costs

20 percentivore,

Charley Jones, presui nt of Tda-
ho's 40-outlet Stinkér~Stores ser-
vice statton chain that contracted

. with Blue Sky, had hoped to be -
blending up to 3 miltion, ga]lons of -

b10d1eselannua]1ymtameconven— :
tional diesel he sglls; He does just.

" afraction of that — with biodiesel -

from the Midwest. .
*T originally counted on Blue

Sky being successfnl,” Jones daid.

“Biitthe;economics went south on’
them”

Misery loves- company

In Hoguiam, Wash., Tmperium
Renewables Ine. has shuttered its
$88 million’ plant.xTwo Tennessee .
‘bicdiesel. plants. that opened ih
2007 Jaid off most of their workers
mMay ’

And a Delaware plant that
y.- others, was erected :

the 'ﬁromlse of biodiésel was stdl ;
promising, was sold at auction in
Janum:y dor $1.35 ‘willion — well
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Af least 12 U.S. senators, m-

cluding Tom Harkin, D-lowa, and -

Chuck Grassley, RIowa, argue the
EPA provisions will “stifle the in-
“vestment that is so essentia] to our
national Fenewable; fuelssﬁ“‘ﬁ?egy”
é&monmental groups are

FEEETS

Wary, saying politicians wading

«fitd Stience makes.for bad polityess

— even if the goal i$*a boost do-

mestic fuel production and-cut de- ’

pendence on foreign oil.

“There’s a scientific mtegrlty

principle,” said Jergmy Martin, a
senior scientist at the Union of Con-
cerned Scientists in Washington,
D.C.“Theanswer is not just tojump
inand doa legislative override, just
becauselt’s inconvenient”. -

After packed EPA hearings .

this week in Washington, D.C.,: it-
remains unclear just when a final

EPA rule will be released — and -
what it will look like, The agency’s:

top brass is.now discussing alter-
natives, including reducing green-
Touse- gas reduction:regquivements
and letting, pradizcers mix soy oil

o ﬁﬁﬂ,
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‘comes to supporting those idesils

,:ﬁners more than 60 have been )
shuttered the National Blodlesel

Board estimates,

Production this year’ éélﬂd fzﬂl
to ‘half 2008 levels of 690 million
gallons. -
“'I‘heresavolatlhtymcom;nod
ity markets and with the current

_ econdniic crisis, there's-a severe

érunch on lack of Capital,” said Vi
chael Frohlich, Spokesman for the
Jeﬁ‘ersorrCﬂ:y, Mo.-based mdustry

-group, “And the b1ggest problem

we have right now is the holding'
patfern with the renewable fuels
stardard .

In 2007, Congress reqmred 1 b]l

liori:gallons of bindiesel be used as -

part of the nation’s transportation

fuelsmixby 2012, raisingoptimism
it was to be-a hot commodity::But
lawrmakers gl fequired hiofuels

- achieve specific greenhonse gas

reductions, compared te the.gaso-
hnean' iegel betngdisplaced:
- JHNEY, the Envirormental Pro-
tection Agency dropped a bomb-
shell: Biodiesel made-from vmgm _
soybesan oil wouldn’t qualify to-
ward reaching the 2012 renewable-
fuelsstandard of Thillion gallons,
accordmg»t@- zftrule. That'sbe-
canse a8 ie.; United Btafes refines

more. soybean oil 111to bivdissels

. hiodlesel com- -
panies argue such ca]x:ula‘lans are -
based on flawed science.

*It's ironic we have policy mak-
ers talking about how we shogld;
clean and green, but yet, when.

economically, there’s a complete
failure,” said Imperium Chief Fx-
ecutive Officer. John Plaza, who
has laid off 90 of his 120 workers in
western Washington. :




